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LGSS threatens
to pull funds

By Penny Pryor

he chair of the $4 billion Local

Government Superannuation
Seheme (LG5S Peler Woods is
threatening to pull money from
fund managers involved in the
recent withdrawal of an industry
fund campaign alter & request
from the Australian Securities
and Investments Commission
[ASIC).

"1 will certainly be asking for
censideration from my board to
withdraw cur investments from
fund managers that ran off to

government and asked for the
industey Iunds advertisements to
be withdrawn," Woods says.
Following complaints fram
the Investment and Financial
Services  Association  ([FSA)
made on behall of its members,
accarding to IFSA chief execu-
tive officer Richard Gilbert,
ASIC demanded the coordinater
of the campaign - Industry
Funds Services (IF3) — withdraw
the adwvertisements.
AZIC is understood to be con-
cerned by the advertisements'
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*All these compandes that
wanl 16 get advaniagos over
wrluntry fursis bast dermve high
profits froem mansgiesg money for
sty funsds, well wr'T whink it

| away,” Woods ways

Wonds will i wilh his

| Board aver e et thieo woeoks

and sk for tham 30 back a with-
diawal of fandi lrom the rodevant
fund managers

11 he recwives the hoans sup-
poit he will appicech olher
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*Irs bilbons of dollars wo'ro
tallcley alwoast. We arill &s irsdustry
famnds costrol the ospital,”
he sayw

IFY & i eegent Lalles with the
rogrulabor arsd ot Use tune of print
was hoging 0 hive the Esud
fimicdved qrudchly Bt Weadi says
B will snll breg @ up with his
board oven U N advEriismenls
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*1 foul very confdesn] thal Wy
board will sopport @1 I the ads
are back well comader the mat-
ter ia Bght of the ads being
back.” ha oy

According w0 Wiooeds ndsastry
funds are being dended & lovel
playinug el

*If we wede abld Lo AOVETTLe
we woubd besl the banks hands
down Industry fends are about
prafits to the memmbers. Banks
and unds mansjérs are about
profics @ ke sharcholdor
Industry funds sre e most oot
offective,* be says

Comparing Prime Miniiter
Jobn Howassd o Thafrher s
Pinochet, Woonds says all choboe
of fund is doing is moving saper-
annualion awaey [Fom Hdustry
funds and "ints the hands of
shonicy banics™.

=l can’l endersdland why the
ermployesi, thooiayh thbly ENAONE,
aren taldiveg i bo the sivects and
I'm an employer representative,”
b= says. I
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