The Australlan Financial Peview
e, Glrcoen + Tuesday F1 Moy Z0H5

Media Report
Media
Date
Coverage National
Circulation 84,762
Page 5

Gloves come off as funds vie for the pie

A lifetime of
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A peoter ndvertising tes marits of ow-cost ind L

Barrie Dunstan

Industry super funds were negotiat-
ing weaerday with the carporae
regulacer on o retart & crucial
ing campaign #l  bider
Abdusslzons abeul the Fairness of a
deciaion o pull the adsz las week.
Last week, the Australian Sesoari-
iiex aod Iovesiments Commisgon
hatted the Industry fond TV ads
after complaiots from the Invest-
ment apdd Fimancial Services Associ-
atien. TE5A represents  for-profit
megster trusts often cwned by banks,
Garry Weaven, chairpersan af
Indusey Fuends Servicns which was
runming the ade showing the long-
term kenefit of kawer industry fund
fees pauer relanl master Lrust fees, is
now negetiating with ASIC,
‘I'EHFI‘liﬂjl Pater Waoods, the chair-
man abf local peessrnmenl indos
auper fond FuiyrePlue Super, sa
""T-u- nmume ASID is [nnmlmnlng
withoat 1

Fle sxid chosce of fand was Voot
about Falr dinkoans clobor™ bul an
attempd o destroy  dhe  ndestry
fumds.

But he said IF5 ssoamed ASIC
was meativaged by public inderest
cancerns, and there shawld be a way
1o resodve e manler,

KEY POINTS

M industry supsrannuation fund
represerilalives hiave Pkl Lalks with
AT Bt markating claims,

W IFSA acknowisdgns ik complainedto
ASIC about the sdverlisements.

Last weck ASTC zadd the sda erned
in the way they showed the didffer-
ence in final reliremeal savings as a
resull of indostry fomda lower fees,

“We had complainds from oar
memhbers aod, as with these sarces af
complaintes, we refer ibese o the
regalator,” TESA chief executive
pfficer Fichard Gilbert said:

Based on average Tees ol L5
cent, and with maore than
I}ultiul:l of funds in saperannuxtion,
the ipdustry  estimates  thal feos
equald total mere than $10.billicn.

Industry reaclian 1o ASIC s
action ranged from ' disappointed'”
(chicl cxecwtive of one of the
advertising funds Suoperannuabicn
Trast af Aastraley’s Mark Delanes
to “‘flabbergasicd”” (chicl execntlwe
of PoturePlus, Brett Westhraok).

BAr Weaven sakl the commerdcial
cperators which' relied on com-
missaon salespeople  ““abwicusly
belBeve that if they <an suppress
Facmoal comparative mal::rlaE thait

will Be pood because ... e ondy
way #dvice can be oblained is by
gaiog o :I'luu:ial planners and
adesumlants

The condroversial ads show wodkers
m identical jobs apd oo the same
safary — bul a dElferess of Beraven
12 snd 30 per cent in final retirement

IF% held a:telephome conference
wih ASIC oo Friday after the
pegalator told  TBSY eolicitors
Frechilks kate on Thuorsdny after-
ooan o ity copderns and B
Wieaven sald the ads bad been held
off ik air until Thursday,

He zaid it appeared ASIC s major
eodqicern was the OVEF &
lomg period, of differcnces i fees
Between the iodustry funds and the
master rass.

When the disclosure regime weas
decded, the industry funds, major
super fund body ihe Associatbon al
Supcrapnuation Fands of Anstralia
and the Awstralizn Ceonsomers
Asspciation all argued For dissdosure
of Feez over an exicnded peried, bt
the government limAed the compari-
mncﬁfnall 1 A Wedar.

Breanahan, whose Superfat-
mngs mp]'ﬁnd. the d.irhn. for [FS, said
B was d by ASICTs aclion.
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